
Temasek Holdings' Singapore
Dollar-Denominated Notes Assigned 'AAA'
Rating
Primary Credit Analyst:
Manuel Guerena, Singapore (65) 6239-6332; manuel_guerena@standardandpoors.com

Secondary Credit Analyst:
Allan Redimerio, Singapore (65)-6239-6337; allan_redimerio@standardandpoors.com

SINGAPORE (Standard & Poor's) July 22, 2010--Standard & Poor's Ratings
Services today assigned its 'AAA' rating to the Singapore dollar (S$) 1
billion Series 11 senior unsecured guaranteed notes due 2050, to be issued by
Temasek Financial (I) Limited. Temasek Holdings (Private) Limited.
(AAA/Stable/--) will unconditionally and irrevocably guarantee these issues.

These notes will be issued under Temasek's US$10 billion guaranteed global
medium-term note program ('AAA'). The 10 issues previously made as part of
this program (a total of approximately US$6.7 billion) are also rated 'AAA'.

The 'AAA' corporate credit rating and stand-alone credit profile on Temasek
reflect the company's exceptional liquidity position, highly diversified and
liquid investments. In addition, most of Temasek's major investments have
strong business risk profiles, with steady and sustainable cash flows.
Temasek's credit profile also benefits from ongoing support from its sole
shareholder, the government of Singapore (AAA/Stable/A-1+); the Singapore
dollars (S$) 10 billion in capital that the government injected into Temasek
during the fiscal year ended March 31, 2008, was, in our view, an indication
of ongoing support.

In accordance with our criteria for government-related entities (GREs), our
view is that there is an extremely high likelihood of extraordinary government
support if required, based on our assessment of the following characteristics
of Temasek:
• Its "critical" importance to the government of Singapore, due to its
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shareholding in some sectors that Standard & Poor's believes are
strategic for the Singapore economy; and

• Its "very strong" link with its sole owner, the government of Singapore;
as a Fifth Schedule Company under the Singapore Constitution, Temasek is
subject to constitutional safeguards where the president of Singapore has
an independent role to safeguard Temasek's past reserves.

The company's investment portfolio is diversified, with no single investment
accounting for more than 15% of the portfolio value as at March 31, 2010.
Temasek's investment stance has become more cautious due to the economic
conditions, and so its divestments and dividends inflow have exceeded or
matched its investments and recapitalizations during the past two fiscal
years.

Nevertheless, slightly more than one-third of Temasek's investments are
exposed to the financial sector, which adds volatility to its investment
portfolio. In addition, its exposure to emerging Asia has grown over the past
few years, and is expected to keep growing. This increases country, legal, and
regulatory risks. We expect this exposure to continue, in light of the
announced refinement of its long-term directional portfolio mix: Asia,
excluding Singapore (40%); Singapore (30%); Organization for Economic
Cooperation and Development (OECD) (20%); and other regions (10%). However, we
believe Temasek's liquidity, low leverage, and exceptional access to capital
markets and government support, have so far compensated for these risks.

RELATED CRITERIA AND RESEARCH

• Corporate Ratings Criteria 2008, published April 15, 2008.
• Rating Methodology for European Investment Holding And Operating Holding
Companies, published May 28, 2004.

Complete ratings information is available to RatingsDirect on the Global
Credit Portal subscribers at www.globalcreditportal.com and RatingsDirect
subscribers at www.ratingsdirect.com. All ratings affected by this rating
action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold, or sell any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any
form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or
an investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.
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